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R e r  Uae of Standard Pollution EIcalusionr " 

The Louisiana Department of Insurance (LDOI) has undertaken an 
extensive three year review of the use of standard pollution 
exclusions in various lines of Commsrcial Insurance.' This review 
has included the taking of two days of testimony from members of 
the insurance industry and the public. The Department a h 0  convened 
an eighteen-member Absolute Pollution Exclusion Task Force 
consisting of representatives from the insurance industry, industry 
trade associations, agent associations and policyholder 
associations and/or representatives, The Task Force has focused on 
two principle areas: (I) policy form language and (2) claims 
settlement practices. 

Our review shows that .standard pollutian.,.exclusions~~ have ,been ' ' . 
included in an extremely wide variety of ;:policy forms.2 Thsse 
exclusionst are inappropriate for many t y p s  of coverage and/or for 
certain classes within particular coverage lines. Many insureds do 
not present a pollution risk obviating the need ,for the b~oad 
exclusionary language found in standard pollution exclulions. . . .  . . . .  

Further, our review has disclosed a numberpf incidents where the 
standard pollution exclusions have been used to disavow coverage 
even though there  was no underlying po l lu t ion  incident which would 

' AO usad herein the phraes 'rtmdard pollutiod exblu~ion~" encompaPoee 
both the original abeolute pollution excluaion developed by IS0 as,well as its 
subsequent revieions and its progeny, including the total pollution oxclu~ion and 
simihr such excluslone developed Ldependantly by other Yn~urere. 

For example, the LDOI received a t o m  filing designed to ptovide etrore 
O ~ ~ S S ~ O ~ U  coverage for small to mid-rized accounting firms which utilized the 

IS0 absolute pollutian exclusion. When the neceeaity for tho excluaion was 
questioned the company chose to withdraw the form filing. 

The use of pollutj,on exclusions in personal liner insurahce poLicien is 
addressed in LDOI Directive 137 which was issued on June 28, 1996. 








